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place and function in the smooth working of a country's eco-
nomy is undeniable.

insurance against Speculation.

We may, at this stage, compare and contrast the place
and function, in a country's national economy, of Speculation
and Insurance. Both are economic forces, and each has its
own function or utility. Both may also be said to help in
stabilising prices, and so maintaining smoothness and conti-
nuity in the productive organisation, on a relatively even
keel. These qualities may, indeed, be attributed to either of
these forces, as understood in the best sense of each.

Taken at its best, Speculation is an intelligent anticipa-
tion of future frends in the working of demand and supply;
and such action, in consequence, on the part of the speculator,
as would, over a given distance, maintain equilibrium bet-
ween these forces, and so stabilise the economic system. It
does not add directly to the volume of material production.
But it brings about conditions in which production may func-
tion without unnecessary disturbance.

This mechanism can function only under a system of in-
dividualist economy, motivated by the desire for private profit,
and founded on individual property. In an economy which is
socialised to any considerable degree, the role of the specu-
lator will be absorbed in the Collective State, conducting the
entire economic system in common interest; when many forms
of Insurance, now considered of the highest importance, may
become unnecessary.

Insurance, on the other hand is the other side of the
medal of speculation, theoretically speaking. Their common
features have been noted already. But they have funda-
mental differences as either works from opposite ends, though
aimed to achieve the same goal. While Speculation, in its
most commendable aspect, helps to guard against dispropor-
tionate fluctuations in the play of Demand and Supply. Insur-
ance, properly directed, aids in providing against risks that
may have actually occurred. It is rather the past mishaps
it seeks to indemnify for, than try to neutralise future trends.
It thus kelps to make innocuous the hazards of enterprise;
Speculation tends to safeguard against the future chances of
loss or deflection, through the erratic behaviour of the laws of
supply and demand- Both are founded on a careful study
and iinderstanding of the data, information, and statistical
material available to either. In both cases, again, risks are
taken over by a third party in consideration of a premium or